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Abstract

Our study is to investigate the impact of typhoons on stock returns in the Taiwan
stock market. Our sample includes the cumulative abnormal returns of Typhoon
Morakot, Typhoon Soudelor, and Typhoon Kemi, along with the earnings per share
(EPS) as well as cumulative abnormal returns of cement industry stocks. We
examined two different periods for cumulative abnormal returns: (1) the three days
before the typhoon's arrival and (2) the two days after the typhoon passed. Regarding
the Taiwan stock index and the cumulative abnormal returns of the cement industry,
we found that EPS have a significant positive impact on cumulative abnormal returns,
but the PREPOST factor did not have a significant impact on cumulative abnormal
returns. Although post-typhoon reconstruction and repair projects require a large
amount of cement, leading to the increase of demand, this did not result in a rise in
cement industry stock prices, indicating a lack of a close relationship between the

cement industry and typhoons.
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