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Abstract

TPP covers trade-related issues which includes trade in goods, trade facilitation,
sanitary, phytosanitary measures, and technical barriers to trade, trade remedies,
investment, services, electronic commerce, government procurement, intellectual
property, labor and environment. ‘Horizontal’ chapters meant to ensure that TPP
fulfils its potential for development, competitiveness, and inclusiveness; dispute
settlement, exceptions, and institutional provisions. We can see the difference between
those participate countries and non-participate countries. TPP members’ economies
obviously change in a good way after joining TPP. Therefore, if Taiwan should also
join it becomes an important question.

Joining TPP can enhance innovation, productivity and competitiveness. Also it
will raise living standards, promote transparency, good governance, and enhanced
labor and environmental protections. Since there are so many advantages of joining
TPP, Taiwan should keep up the path to be internationalization. Through participating

these international trade organizations will definitely benefit Taiwan’s economic.

Keyword : Trade - Trans-Pacific Strategic Economic Partnership Agreement (TPP)

Taiwan Economic
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Introduction about the TPP

Trans-Pacific Partnership

Trans-Pacific Partnership was established for economic integration of
Asia-Pacific region and to remove trade barriers, such as tariffs including industrial
products and agricultural products and to remove a non-tariff barrier, such as

government procurement, intellectual property, labor regulation, finance, and medical
services on February, 2016 with twelve countries in Auckland, New Zealand. TPP also
has the role of making solutions for investor-state dispute settlement, and lower trade
barriers such as tariffs.

Historically, the TPP is an expansion of the Trans-Pacific Strategic Economic
Partnership Agreement signed by Brunei, Chile, New Zealand, and Singapore in 2005.
Because of the participation of United State in 2008, TPP got world's attention and
then many countries like Australia, Peru, and Vietnam participated in TPP. Beginning
in 2008, additional countries joined the discussion for a broader agreement: Australia,
Canada, Japan, Malaysia, Mexico, Peru, United States, and Vietnam, bringing the total
number of countries participating in the negotiations to twelve.

Start of TPP -

Coumntry & | Status 2005 agreement ¢ Signature of TPFP & Negotiations -
. Singapore Farty (228 May 20068) 4 February 2016 February 2002
—— Brunei Party (28 May 2006) 4 February 2016 February 2008
il MNew Ffealand | Party (12 July 2008 4 February 2016 February 2008
B Chile Farty (8 NMovember 2006} 4 February 2016 February 2002
= United States | Mon-party 4 February 2016 February 2008
Bl Swustralia MNon-party 4 February 2016 Nowvember 2008
H B Peru Mon-party 4 February 2016 MNMowvember 2008
EN vietnam MNon-party 4 February 2016 Nowvember 2008
== Malaysia MNon-party 4 February 2016 October 2010
H-B Mexico MNon-party 4 February 2016 October 2012
E+E Canada' MNon-party 4 February 2016 October 2012

e Japan Mon-party 4 February 2018 May 2013

It took a long time to make all the countries satisfied with the agreement. Starting
from the discussion on October 2002 with New Zealand, Singapore and Brunei and to
the last discussion on October 2015, 12 countries finally reached agreement on 5" of
October 2015 and then signed on 4™ of February 2016.As many countries participated
in TPP, many other countries are also interested in this agreement.
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Country ¢ Status 2005 agreement ¢ Status TPP ¢ Announced Interest ¢
mmm Colombia . Non-party Announced Interest January 2010
= Philippines . Non-party Announced Interest September 2010
= Thailand . Non-party ‘ Announced Interest A November 2012
Bl Taiwan ‘ Non-party ‘ Announced Interest . September 2013
@ South Korea . Non-party ' Announced Interest November 2013
= |ndonesia | Non-party . Declared Intent to Join" . October 2015

For example, other countries interested in TPP membership include Taiwan, the
Philippines, and Colombia as of 2010, Thailand and Laos as of 2012, and Indonesia,
Cambodia and India as of 2013. According to law professor Edmund Sim, many of
these countries needed to change their trade policies in order to join the TPP.

The main purpose of the TPP is to abolish tariffs which is a tax that will be added
on imported products (in TPP's case includes food, medicine, insurance, etc.) .
Abolishing Tariffs will liberalize import and it will increase market competition,
which will drop the price of products. And it boosts exports and economic growth,
creating more jobs and prosperity for 12 countries involved. The TPP will even the
trading field.

And TPP is one of the biggest agreements in the world. The 12 countries have a
collective population of about 800 million — almost double that of the European
Union's single market. And 12 countries will account for 36 percent of global
economic output.

- 800 Million-

o

o

o

One of the biggest
agreement.

o

36.8%-

24 4%

28.8%-

It's bigger than European Union's GDP and also bigger than Regional Comprehensive
Economic Partnership (RCEP) which is the agreement 16 countries participated in,
including Japan, Korea, and China.
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The initiative members of the TPP

Brunei

Background

-Muslim monarchy

-Population: about 420,000, two-thirds are Malaysian

-Official language: Malay, also English and dialect

-January 1, 1984, independent from the British peacefully

-Small economic (Total export: $ 9.57 billion, Total import: $ 3.08 billion in 2014)
-96% of export is crude and natural gas

-Economic over-rely on oil and gas industry (Before join economic organizations)
-One of the funding members of Trans-Pacific Partnership (TPP): (New Zealand,
Singapore, Brunei, Chile)

Brunei's top five export sectors

BND. MILLIONS

Exportvalue in May 2015

1 Mineral Fuels 667
2 Machinery & Transport 12.8
3 Misc Manufactured Articles 9.1
4 Manufactured Goods 5.2
5 Crude Materials Inedible 1.6

SOURCE: DEPARTMENT OF STATISTICS, PRIME MINISTER'S OFFICE. BRUNEI

Motivation
Economic diversification:

Brunei' government want to rebuild their industry structure, which was relied too
much on one industry - oil and gas industry. This makes its economic very unstable
because Brunei actually not a big economic. If the international price of oil fluxes, it
will cause serious problems to Brunei economic. Trans-Pacific Partnership (TPP) can
solve the situation by changing its industry structure; it is good for economic
transformation and diversified development.
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Brunei's GDP and GDP growth

US$ billion
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Education in Brunei Darussalam
* Indicators
— Universal Primary Education
National Vision « Literacy rate 96.7% [2011]
* National net enrolment ratio
Wawasan 2035 in primary education > 96%
« Students reaching grade 5
99%
Educated and - 11th itl1 the w?rld for the
: . - revalence of women in
highly skilled citizens Righer education
— 8th highest human
development index in Asia
and Oceania
Benefit

1. Less impact by other countries:

Brunei is a small economy and its diplomacy and trade policy often affected by the
US, China, Japan and other major countries. Brunei synchronously join ASEAN,
RCEP and TPP, which can strengthen its trade and economic.

2. Close relations with the Asia-Pacific and ASEAN countries:

Brunei will benefit from trade because other members of TPP agree to remove tariff,
which making products that have comparative advantage become more competitive
when export to other countries.
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3. Foreign investment:

For instance, mining, manufacturing, construction industry, service industry and other
industries.

4. Expand market:

Opportunities to expand market in countries that have not sign Free trade agreement
(FTA) like United States, Canada, Mexico, and Peru.

5. Enhance international status:

Brunei is one of the founding countries of TPP, so it has authority when holding
meeting.

Economic

6. Contribute to goods import:

Giving consumers more alternatives things to buy and the increase the consumers'
surplus.

7. Service and investment:

Simultaneously benefit to oil and gas drilling and related services, tourism services,
etc. Besides, attract foreign investment, which is Brunei’s key national economic
policy.

8. Regional cooperation:

TPP also enhance regional cooperation in the supply chain and make trade more
convenient.

9. Tariff elimination:

Members of TPP will remove tariff to create a more convenient trade platform

Risk and challenge

10. More competitive market:

It will create a more competitive market for local companies since foreign companies
are very powerful, not only have large scale, but also have sufficient capital. Due to
these reasons, many companies will lose advantages that once exist, even though
nationalized industry might lose competitiveness when those foreign companies come
in.

11. Job opportunity:

For local residents, some of them might lose jobs as companies want to reduce
operating expense, many will choose to outsourcing for lower labor cost. Migration of
foreign workers also cause threat to residents since some basic jobs are easy and
probably replace.

12. Intellectual property rights:

Rampant piracy is a serious problem in Brunei, the authority need to do something to
protect intellectual property rights.
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Chile
Invest in Chile
FDI inflows in Chile, 2009-2014
(By Sector)
Mot
assgned
m" 12.7%
Mining
45.4%
Total:
us$122
billion
Services
14.9%
Sowurce: Central Bank of Chile (wwaw boentral o)
1.  Mining:
»  Chile accounts for 28% of global copper reserves
» Itis the world’s principal producer of copper (32%), nitrates (100%), iodine

(58%) and lithium (45%) and the sixth largest silver producer.

Mining companies spent over US$21,000 million in Chile in 2011.

Energy:

In 2012, hydroelectricity (excluding mini-plants of less than 20 MW) accounted
for 29.3% of generation, coal for 41%, gas for 19%, diesel for 5.9% and alternative
renewable energies (ARE) for 4.8%. As a result, 65.9% of the country’s electricity
was generated from fossil fuels.

3. Tourism:

» 3,554,279 overseas tourists visited Chile in 2012, up by 13.2% on 2011.

»  Spending by overseas tourists in Chile rose by 17.1% to US$2,712.6 million.
» Inthe last ten years, the portfolio of investment projects in the sector reached
US$528 million (2003-2013 according to FDI Markets).

Food Industry:

Chile contains one of the world’s only five macro zones with a Mediterranean
climate, offering excellent conditions for fruit growing.

A 4

v &
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»  Acoastline that stretches for over 4,300 km offers a variety of conditions for
aquaculture, including Chile’s emblematic salmon of which it is the world’s
second largest producer.

» In 2012, agribusiness exports reached US$13,775 million, with foods accounting
for more than 17% of the country’s total exports.

»  Chilean products are present in markets around the world and each day:

- 16.9 million people drink a glass of Chilean wine;

- 6.0 million people eat a piece of Chilean salmon;

- 8.6 million people drink a glass of Chilean fruit juice;

- 8.5 million people eat canned Chilean fruit and vegetables;

- 4.9 million people eat a piece of dehydrated Chilean fruit;

- 1.7 million people eat frozen Chilean fruit.

The relationship between Chile and TPP
Chile’s open economy, combined with an active policy of bilateral, regional and

multilateral trade agreements, has underpinned a sustained increase in foreign trade in

goods and services and in the country’s international competitiveness, consolidating
its position as an active international partner. Chile has signed trade agreements with
more than 60 countries, expanding its domestic market of 16.6 million inhabitants to

one of over 4,302 million potential consumers around the world (representing 85.7%

of global GDP and 63% of the world’s population).

<> Brunei, Chile, Singapore and New Zealand are parties to the TPP.

These four countries were signed in 2005 and entered into force in 2006.
<> Not only TPP, Chile also participates in WTO, OECD, WWTG, and WIPO---

organizations. Chile has 25 agreements in force with 64 countries. Over 90% of

foreign trade is with countries with trade agreements and most of exports and

imports enter a zero tariff. The average tariff rate of Chile imports has reached a

very low 0.9% in 2013-2015. Thus, Chile is one of the most commercially open

countries in the world.

<> The TPP will set new standards for other regional economic integration
agreements, and even for future negotiations in the WTO and APEC.

The TPP will set new standards for other regional economic integration
agreements, and even for future negotiations in the World Trade Organization and the
Economic Cooperation Forum of Asia-Pacific. From this point of view, it is
interesting to Chile to participate in an instance where the rules that govern
international trade in the coming decades will be designed.

The conception of trade agreements has evolved over the last ten years. Today
we find that the concerns of trade agreements have migrated from the tariff scope to
new subjects, with higher standards as non-tariff barriers, trade in services, investment,
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financial services, telecommunications, intellectual property, environment, labor
issues, competitiveness, and regulatory coherence, SMEs, among others. All these
issues are addressed in the TPP.

Other items of interest:

TPP establish new disciplines on customs cooperation and trade facilitation,
which will allow trade flows transiting in the most expeditious manner within the free
trade area of the TPP.

A. Thisis a crucial position for our country (Chile) to access the markets of the

Pacific Rim.

B. Increase Chile's participation in global supply chains.
Distribution of foreign trade of Chile 2014 by geographical area.

AMERICA
DEL NORTE
20,1%
INTERCAMBIO
COMERCIAL
- 156%
5 249%
|/ .f
I' .
i e ASIA
) % ,
: 40,8%
D INTERCAMBNIO
I commetia
'. = 491%
| - 321%
"-
AMERICA DEL e N
SUR E
17,5%
NTERCAMSIO
COMERCIAL
- 14%
- 205%
R
. oe'® AFRICA 0,6%
o ‘ AMERICA IWTERCAMSO
EUROPA OCEANA conmea P
1.0% Y EL CARIBE o
16,3% INTERCAME 4 gop - U5%
INTERCAMSIO CoMERCML BITERCAMSIO
@ AN, - 13% COMERCIAL
SMBOLOGIA - 171% - 06% -12%
- 154%

&~ DPORTACIONES
e IMPORTACIONES

—»21%

Strength

A. Inagriculture, agro-industrial and forestry will have great profit and growth.

«  According to the professional analysis: In 2025, Chile will increase 3 billion earning and
3.5 billion Export profit.

B. After signed the FTA with other members, Chile main industry: mining will have a
chance to scatter the risk and make deal with more countries.

*  Chile’s mining industry is relying mainly on exports to China, estimated TPP will help
diversity the export of raw materials.
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C. Other beneficial industries: Fruit export, foodstuff industry, and others. ..

TPP now represents 40% of the world economy, 40% of investments and 25% of
international trade. It is estimated that Chile not only opens more opportunities for exports,
investment and entrepreneurship, but also promote diversification of the productive matrix,
among other advantages.

Weakness:

A. It may cause another NAFTA model trade disaster.

WHO PAYS
FOR NAFTA

THE
MORNING

AFTER 7

*  Newly created jobs are far less than offshoring. Because of cheap labor, land and low
environment cause this kind of situation happened.

* Itmeans, NAFTA s an agreement that U.S, Canada and Mexico construct a trade union.
According to the AFL-CIO (The American Federation of Labor and Congress of
Industrial Organizations) report, NAFTA allowed companies to move labor-intensive
components of their operations to locations with weak labor laws and lax enforcement of
wage, environmental and other standards. Manufacturers took advantage, displacing an
estimated 682,900 U.S. jobs to Mexico. Minnesota has lost about 14,000 jobs to Mexico
in the last two decades.

*  Nowadays, TPP have twelve countries, most of Southern-Asia countries have the same
advantage to labor-intensive industries, maybe after few year passed, Chile will need to
face the same problem, especially in agriculture, there territory not that big maybe their
industry will have these kind of problem.

B. Challenge of intellectual property related laws, national enterprise and restructuring of
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Bank laws.

*  InMay 2015, Nobel Prize winning economist Paul Krugman expressed concern that the
TPP would tighten the patent laws and allow corporations such as big pharmaceutical
companies and Hollywood to gain advantages, in terms of increasing rewards, at the cost
of consumers, and that people in developing countries would not be able to access the
medicines under the TPP regime.

C. Secrecy of negotiations

* In 2012, critics such as Public Citizen's Global Trade Watch, a consumer advocacy
group, called for more open negotiations in regard to the agreement.

Relative article: http://infojustice.org/archives/21137
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New Zealand

Before joining the TPP (Trans-Pacific Partnership), New Zealand was facing a trading
barrier, they had to export their products with a high tax and so were imported products from
other foreign countries.

Somebody predicted that after joining the TPP, It not only improved the trading
relationship between countries but would also give a promise to raise New Zealand’s GDP.
TPP provide a trading platform that can let countries trade with each other with a lower tariff.
This advantage would help New Zealand found a new market to get in and increase the export
amount. It reduced the non-tariff barrier so it can help New Zealand increase its strength in the
market and also got an equal treatment that they don’t even own before. But at the same time,
New Zealand would lose lots of import tax income.

TPP will give New Zealand better access to globally significant markets. It will diversify
New Zealand's trade and investment relationships, and provide a platform to build on the
NZ$28 billion of New Zealand goods and services exported to TPP countries in 2014.

New Zealand's future is as a trading nation. TPP will help support that by setting a new
standard for trade and investment in the Asia Pacific region, generating substantial long-term
economic and strategic benefits for New Zealand.

TPP will be open to future expansion. It provides a platform for wider, regional
economic integration, and supports the foundation for a free trade agreement of the Asia
Pacific. This gives New Zealand the opportunity to shape future trade liberalization in the
Asia Pacific region and promote the growth of regional supply chains.

m " TRANS-PACIFIC partnership

TPP Parties New Zealand
Ne—— O 40* =%, = 720,
36% S G 47 242 = =8 3.

%
of world GDP 73 overseas direct investment

> @ 75*
foreign direct investment

New Zealand released a version of the text of the Trans-Pacific Partnership, on behalf of
the 12 members of the TPP and in its capacity as Depositary of the Agreement, on 5
November 2015. The final text of the Trans-Pacific Partnership was released on 26 January
2016.
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(- TRANS-PACIFIC partnership

New Zealand FTA Process

1-°2-3-4-5-6"7

Cabinet FTA s Parliamentary Domestic The Executive Entry into
Negouaxiom approves signed but treaty legisiation takes binding force of
conchude FYA for has not examination passed by treaty action the FIA
(text is signatere entered conducted Parliamemt
initialled) into force

As with all New Zealand FTAs, TPP must go through the Parliamentary treaty
examination process. The final text of the agreement, together with a National Interest
Analysis, will be presented to Parliament for examination by the Foreign Affairs, Defense and
Trade Select Committee.

After that, the legislative changes required in order to implement TPP will go through
normal Parliamentary procedures, including select committee scrutiny. The TPP agreement
itself cannot be modified unilaterally by New Zealand, but there is some flexibility in the way
various measures can be implemented through domestic legislation and regulation.

TPP is expected to come into force within two years, once countries have completed
their domestic legislative procedures.

Benefit

1. Lowver tariff.

2. More opportunities to trade with other countries.
3. Develop a new market.

Risk

1. Local agriculture will be threatened by it.

2. Dairying is going to face an impact.

3. Employment rate is going to decrease.
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Singapore

As a small and open economy, Singapore’s survival depends on a free and open global
trading system. It’s total trade in goods and services amounts to around four times its GDP.
More than half the jobs in Singapore are related to trade in one way or another. It therefore
makes sense for Singapore to be part of the TPP, especially when it is a standard-bearer for the
region. Singapore already has FTAs with 9 of the 11 TPP countries, and the TPP can
complement these existing FTAs by improving market access and creating an integrated
production and manufacturing base. This will facilitate regional supply chains and provide
more opportunities for Singapore’s businesses, which are trading and investing in the region.

These are the data that shows Singapore’s GDP had been growing since singing up TPP.

2007 | 2008 | 2009 2010
Overall Economy ‘ 2011 2012

GDP at 2005 Market Prices $m 246,846 | 250,516 | 248,587 | 284,561
yoy% 8.8 1.5 | -0.8 145| 301,228 | 305,202
GDP at Current Market Prices $m 267,254 | 267,952 | 266,659 | 303,652 5.2 1.3
yoy% 15.7 0.3 | -0.5 139| 334,093 | 345,561
Per Capita GNI $ 56,369 52,941 | 52,177 57,603 5.8 34
Per-Capita Indigenous GNI $ 56,983 50,671 | 51,450 56,843 63,921 64,310
Gross National Saving $m 129,372 | 120,000 | 121,058 | 139,804 | 156,297 | 157,576
As % of GNI % 50.0 46.8 | 46.5 47.8 47.2 46.1
___As % of GFCF 1% 2051 1584 1585 184.2 200.3 189.0

Labour Market
Net Job Creation’ thous 234.9 221.6 [ 37.6 1125 122.6 129.6
Employment (As at Year-End) thous 2,731 2,952 | 2,990 3,103 3,229 3,358
Unemployment Rate (Average) % 2.1 2.2 | 3.0 2.2 2.0 2.0
Redundancy thous 86 16.9 | 234 9.8 10.0 11,0
Labour Productivity yoy% 0.1 -2.5 | -3.4 10.7 1.3 -2.6
Unit Business Cost of Manufacturing 2005=100 102.7 114.1 | 107.3 102.1 105.8 110.1
yoy% 20 1.1 | -5.9 -4.9 2.7 4.0
Unit Labour Cost of Manufacturing 2005=100 100.8 114.0 | 109.5 92.2 90.5 934
L1 | yoy% | 37| 13.1 | -4,0 -15.8 -1.7 3.2
Prices ' [

Consumer Price Index 2009=100 93.2 99.4 | 100.0 102.8 108.2 113.1
yoy% 2.1 6.6 | 0.6 2.8 5.2 4.6
Domestic Supply Price Index 2006=100 100.3 107.8 | 92.8 97.2 105.4 105.9
yoy% 0.3 7.5 | -13.9 4.7 8.4 0.5
GDP Deflator 2005=100 108.3 107.0 | 107.3 106.7 110.9 113.2
yoy% 6.4 | 1.2 | 0.3 -0.5 0.6 2.1
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External Trade

Exports $m 450,628 476,762 391,118 478,841
yoy% 4.4 5.8 -18.0 224 514'?:; 511‘.),_302.3
Domestic Exports $m 234,903 | 247,618 | 200,003 | 248,610 281,350 285,147
yoy% 33 54 -19.2 243 132 "1
Non-0il Domestic Exports $m 171,632 158,092 141,348 173,599 177,396 1?'3'_333
yoy% 2.3 -7.9 -10.6 22.8 23 0.5
RE'EXDOI’tS $m 215,725 229,144 191,115 230,231 233,392 225[133
yoy% 5.7 6.2 -16.6 20.5 1.4 -3.5
Imports $m 395980 | 450,893 | 356,299 | 423222| 459,655 | 474,554
yoy% 45 13.9 -21.0 18.8 8.6 3.2
Balance of Payments
Overall Balance $m 29,298 18,531 16,456 57,481 21,488 32,606
Current Account Balance $m 73,061 39,076 50,769 67,431 82,162 64,280
Capital and Financial Account Balance $m -48,473 -19,708 -39,016 -9,458 -55,600 -35,586
Official Foreign Reserves $m 234,546 | 250,346 | 263,955 | 288,954 308,403 316,744
Import Cover months 7 6.7 8.9 8.2 8.1 8.0
Public Debt
Total $m 234,093 255,465 291,502 321,182 354,023 384,998
Domestic $m 234,093 255,465 291,502 321,182 354,023 384,998
External $m 0 0 0 0 0| 0
Manufacturing
Value-Added at 2005 Prices $m 63,393 | 60,739| 58218 | 75479 81,357 81,426
yoy% 5.9 4.2 -4.2 29.7 7.8 0.1
Index of Industrial Production 2007=100 100.0 95.8 91.8 119.1 100.0 100.1
yoy% 59 4.2 -4.2 29.7 7.8 0.1

OVERALL ECONOMY

GDP at Current Market Price " Re$l GDE ) Per Capita GNI
378.2 390.1 ear-on-year-arow
$ billion $ billion +4.4% +2.9% $67,902 $69,168
2013 2014 2013 2014 2013 2014
OVERALL ECONOMY
GDP at Current Market Price . He?rl EDE " Per Capita GNI
(Year-on-Year-Growt
402
sﬂE? $I:|iIIEn +3.3% +2.0% $67,462 | $69,283
2014 iy bl 20 k. L il | 25

Here are some of the benefits and opportunities for Singapore businesses and people after
signing up TPP
1. TPPspurs economic development and raises living standards in the region.

The TPP will boost trade and investment flows between TPP countries, as well as
integrate the Asia-Pacific region into a single manufacturing base and market. As a participant
to the TPP, Singapore companies stand to benefit from increased market access and
integration with both new and existing trade partners. This increased market access is further
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enhanced by rules that will promote fair competition support innovation as well as ensure the
growth of the digital economy. The TPP also seeks to address cross-cutting trade-related
concerns in the area of labor and the environment. All of these are designed to unlock more
opportunities for businesses and workers, to improve living standards for all.

2. It makes it easier to do business in the region

One of the key advantages of the TPP agreement is regional integration. Businesses
operating within the TPP region will find it easier, faster and cheaper to get their products to
market. By committing to be more trade facilitative, the TPP will enable traders to enjoy
reduced compliance costs and improved supply chain efficiencies. Common rules of origin
will also give businesses greater flexibility to manage their manufacturing operations and
supply chains across TPP markets.

3. It promotes new sources of economic growth and expands Singapore’s external
economic space

The TPP countries represent a large market for Singapore businesses, with a population
of 800 million and a combined GDP of around US$30 trillion, which represents 40% of
global GDP. Collectively, these TPP countries are important trading partners of Singapore.
The TPP comprises some of Singapore’s biggest trading partners such as Malaysia, the United
States, Japan, Australia and Vietnam. In 2013, the TPP countries accounted for 30% of
Singapore’s total goods trade, worth US$300 billion. TPP countries also accounted for 30% of
foreign direct investment in Singapore, amounting to US$240 billion.

As a possible pathway to a Free Trade Area of the Asia Pacific (FTAAP), the TPP will
boost regional economic integration. This means stronger and better linkages between
Singapore and valuable sources of investment and technology in the US, Japan and other
advanced economies. Singapore-based companies will be better placed to tap growth
opportunities around the Asia- Pacific, including in fast growing Latin America. Also, as
Singapore does not yet have FTAs in place with Canada and Mexico, the TPP will open these
new markets for Singapore-based companies. SMEs, which contribute to more than 50% of
Singapore’s GDP, will also find it easier to participate in the global economy and be plugged
into the regional supply chain.

4.  Good Trade

In 2014, the value of export of Singapore toward Canada and Mexico are about 12
million SGD. (The main two export products are machinery and transport equipment). After
TPP, Mexico and Canada reduce respectively 96% and 99% of tariff. Before, the tariff of
export medicine from Singapore to Mexico is 10% to 15 % and organic chemicals are 6.5%.
These are all benefic form TPP to be trade liberalization. Although it is not huge amount of
export, Singapore enterprises are still looking forward to have more trade with these two
countries through TPP in order to open up Latin America market.
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Singapore's top 3 export products to each TPP country and their value (based on 2014 data)

AUSTRALIA BRUNEI CANADA CHILE JAPAN MALAYSIA MEXICO NEW ZEALAND PERU UNITED STATES ~ VIETNAM
Mineral fuels, Miscellaneous Machinery and Machinery and Machinery and Mineral 'ueis. Mu:hmy and Mineral lue!s. Machinery and Machinery and Mlchme'ymd
nd oot transport transport transport

S9 68b | $146b | $0.64b | $0.03b | $12.24b | $23 o | $0.92b m $0.02b | $17.36b | $6.56b

Mochnuy and Machinery and Miscellaneous Miscellaneous Chemicals and Machinery and Miscellaneous Machinery and Chemals and Miscellaneous Mineral fuels,
transport manufxtuvod mawfat ured chmuw transport manufactured transport manufactured lubricants and
equipment equipment articles equipment articles related materials

$4 74b mm $0.01b | $2.89b | $22.31b | $o 22b | $0.88b so oib | $6.07b | $3.87b

Miscellaneous Manufactured Mineral fuels, Chemicals and Miscellaneous Chemicals and Chemicals and Food and fve Chemicals and

manufac( goods lubricants and chemical mambnund :humcal chemical chemical dmmcal

related materials products ptoduc!l products products products

mmmmm

Singapore's exports to TPP countries in 2014
$19.61b $2.4b $1.24b $0.07b $21.21b $62.05b $1.27b $2.82b $0.05b $28.88b $16.34b

}

Singapore's top 3 import products from each TPP country and their value (based on 2014 data)

AUSTRALIA BRUNEI CANADA CHILE JAPAN MALAYSIA MEXICO NEW ZEALAND PERU UNITED STATES ~ VIETNAM
Mineral fuela Mineral fuels, Mach-\ery and Food and live Machinery and Mochmecy and Mineral luels, Food and live Mineral fuels, Machinery and Machinery and
and animals animals. Iubncmu and transport transport
equipment uipment related matemls
mm $0.88b | $0.05b | $12.97b szo 6b | $218b | $0.67b | $0.02b | $28.02b | $1.83b
Manufactured Machinery and Chemicals and Manufactured Mineral fuels, Mineral fuels, Machinery and Machinery and
;:?m ch«mal goods Iwrums and rmams and transport transport manufactured
| $1.02b | $0.0ab | $0.19b | $0.03b | $3.68b | $14.8b $0.89 EEDD @ $0.5b
Food and live Chemicals and i Mineral l’nels. Food and live Chemicals and Mineral fuels,
animals chemical mnubcmved (mkmq fuek) animals chemical lubricants and
products audes related mazends products refated materials

mmmm

Singapore's imports from TPP countries in 2014

$5.93b $0.29b $1.49b $0.12b $25.48b $49.43b $3.58b $1.13b $0.06b $47.79b $4.05b

Key benefits to Singapore

= Comprehensive market access for Singapore exporters of goods and services. aTgaTWmﬂalsamabie o mmell’. Mﬁ&h&&“%ﬁmmlmﬂmﬁﬂwwm
consultancy sectors to government procurement projects in ease trade and investment

Summmmwe«mtobemﬁlmmmmd'mugnequny such 38 M denemmvmchm 5

emmnemalmesn&uml‘lalaysuandvmm closed to foreign bidders. mhamelmm«ywmewmhdmmuww.

Sources: INTERNATIONAL ENTERPRISE SINGAPORE. MINISTRY OF TRADE AND INDUSTRY ST GRAPHICS
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Value of Singapore’s Trade in Goods Exports and Imports with TPP Countries in 2014 (All values in SGD bil)
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5. Service Trade

The service industry in Singapore becomes more important than before. Compare to
good export, the compound annual growth rate of service industry export has reached 6.7%
during 2010 to 2014. In the same time, the good export compound growth rate only has 2%. It
shows how important is the service industry to Singapore. By signing up TPP, Singapore can
take advantage of Australia Open Transport Logistics which including air transport highway
and railway. Mexico Open Energy and telecommunication market and Canada open service
industry. Moreover, Singapore has advantages in financial service and law service. Through
TPP, the tariff of textile export from Vietnam to US will decrease from 17% to 0%. This will

make the textile factory expand rapidly and create more business for Singapore’s law and
financial service.
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Value of Singapore’s Trade in Services Exports and Imports with TPP Countries in 2013 (All values in SGD bil)
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6. Investment and government purchasing

In TPP countries, the main investment areas of Singapore are Australia, Malaysia, and
Vietnam and so on. Through investment to reach the goal of liberalization, such as Vietnam,
Malaysia and Brunei remove the limitation of investment of certain industries like private
health care, telecommunication, and express delivery and environment services. The investor
from Singapore will be benefit. What’s more, Singapore can gain more investments, which is
in favor of SME development because of TPP.TPP emphasizes on the protection of
intellectual property rights. This can let the firms be more comfortable to expand their
business and promote Singapore to be the character of international arbiter center.

In 2013, the investment between Singapore and TPP countries (unit: million SGD)

USA CanadalMcxico Peru | Chile | Japan [Vietnam/Malaysia[Brunei|Australia] New
Zealand
eS| 1024) 6. 103 72 02 804 408 3679 23| 4324 20.3
¥(DIA)

PSR 11419 659 5.0 0.01 0.02 7199 1.1 27300 40/ 1003 36.2)
H ¥ (FDI)

According to the Organization for Economic Cooperation and Development (OECD),
TPP countries can gain around US$1.9 trillion through government purchasing. Also, the IT,
construction and consultants industries of Singapore can be able to participate the government
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procurement case of Malaysia, Mexico and Vietnam in the future.
7. Small and medium enterprise

In Singapore, small and medium enterprises take up at least 50 % of the gross domestic
product. No matter is government or public association are considering the importance of
SME. In the future, all the member countries of TPP have to establish an information website
for SME. Moreover, TPP will establish the SME committee in order to inspect the operation
of it. This will help SME be better to integrate global supply chain, investment, expand and
Create job opportunity
8. Labor

After signing up for TPP, TPP have asked Singapore to set up the minimize wage. This
might have an impact toward Singapore because there is no regulation for minimize wage in
Singapore. However, although Singapore doesn’t have the regulation of it, the government did
legislate for workfare system. And its related laws are in conformity with the spirit of TPP.
(The concept of its workfare system is that if labor’s wage is not reach 1900 SGD, the labor
doesn’t need to say the provident fund.)
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Why Taiwan should participate in the TPP?

1. Tariff reduction

If Taiwan joins TPP, the tariffs were reduced, and we can benefit from exporting.
2. Increase GDP & job opportunities

Because we have more opportunities to trade with other countries, we estimate that GDP
will increase 1.95% and more jobs can be created.

Value of variation Variation (%)
(million)

Real GDP 7,801 1.95

Total output 17,500 1.91

Total employment 65,219 (people) 0.65

Social welfare 8,184 -

Terms of trade - 0.64

Total export value 15,844 5.65

Total import value 16,351 7.61

3. Create more space for Taiwan

Taiwan is a small country, but we try to trade with other countries, and join some
international economic organizations to make us more competitive. We don’t want to be
marginalized in the global economy.

Taiwan Joining

.J:.LLLJ'})-\S«UL: })uu.aum;;l: PP)
Benefits ALL

#? Canada

Japan
’ »USA
Vietnam ® Mexico

»
Malay=a s
» a Brunei

>
Singapore
Peru ®

Australia »
Chile @
»
New Zealand
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4.  Lessening Taiwan’s dependence on main trade partners

China, Japan and America are our main trade partners, so if Taiwan join the TPP, we have
more chances to have different trade partners, and the Taiwanese economic growth not just
rely on a few countries.

Taiwan's export destinations cin vittions of doltars)

== Exports to China (including Hong Kong)
== Exports to U.S.
== Exports to Japan

2000 03 ‘06 ‘09 ‘12 ‘15

Source: Taiwan’s Ministry of Finance

What are the effects of joining TPP?

1. Impact on agriculture

(1) The total agricultural production value will decline

(2) Food self-sufficiency rate will decline

Because of the limited land and deficient water resources, the costs of agriculture production
are very high, if Taiwan opens the agriculture market, and let low-priced agricultural produce
enter Taiwan market; it will have negative effects on Taiwanese agriculture.

Note:

Food self-sufficiency— the concept of food self-sufficiency is generally taken to mean the
extent to which a country can satisfy its food needs from its own domestic production.
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Food self-sufficiency
rate (%)
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Fig.1 The change of food self-sufficiency rate of Taiwan

2. Open Taiwan’s market to U.S pork

Taiwan has to open market to U.S pork if we want to win support from America to join the
TPP. But the U.S pork contains the leanness-enhancing drug Ractopamine, a feed additive to
promote leanness in animals raised for their meat which is banned by Taiwan, because the
Ractopamine will harm our bodly.
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NEWS about TPP

Despite join the TPP might bring benefits to a country, but people are still wonder what
TPPreally is.

On May first 2016, the media in Thailand reported that farmers across Thailand are
threatening a protest if the government decides to join the Trans Pacific Partnership (TPP)
agreement. Many argue that participation in the agreement will cause undue hardship on the
farming sector.

Ugly Amn,

Don't trade away
Thai People'lives. 8
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And there are also some protest are about medical issues, the possibility of the medicine
price to rise makes people worried and pharmaceutical firms might gain even more rights and
powver.

What might happen in the future?

Reasons for people still can’t accept TPP because of the removed trade barrier, the unfairness
judgment and more issues like this are still not solved yet.

If TPP are not fixed, it will only create more and more conflicts and protests.
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