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Abstract
This report mainly discusses the feasibility of implementing the hometown tax in
Taiwan.

The gap between urban and rural areas in Taiwan is getting wider due in part to
urbanization and declining birth rate.

To resolve this problem, hometown tax in Japan is one of the possible recipes for
filling the gap because of its success in Japan.

Furthermore, hometown tax can increase tax transparency by giving the local
government more freedom for budget making.

Therefore, the goal of this report is to analyze the feasibility of implementing
hometown tax in Taiwan based on Taiwan comprehensive income tax system. In

addition, since citizens’ viewpoints have influence on the tax performance, we design

a questionnaire to reflect people’s thought of hometown tax.

The results of the survey shows that there are more than half of the subjects support
the hometown tax in Taiwan; On the other hand, people who have different opinion
suspect that it will impose costs on tax collection and

Due to the difference of national condition between Japan and Taiwan, the
effectiveness of the hometown tax on reducing the gap between urban and rural areas
needs further study and analysis.

Keyword : Hometown Tax ~ Tax » The Tax System in Japan
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