Changes in accounting policies.

For example as Tatung Company
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Abstract

Changes in accounting policies can even turn a company's financial statements into
profit. Accounting standards can provide enterprises with one or more choices in
accounting treatment, but enterprises still need to choose the most appropriate
accounting treatment policies and methods that can faithfully express the transaction
results. When a company is facing a crisis, in order to make the financial statements
reliable and relevant, change the accounting policies suitable for the company.

This study mainly discusses when the company's subsidiaries go out of the market due
to huge losses, they choose to change their accounting policies and beautify their
financial statements. Taiwan has formally adopted International Financial Reporting
Standards (IFRSs) since 2013. According to the International Accounting Standards
Bulletin No. 40 “Investment Real Estate”, enterprises need to adopt a cost model or
fair value model for subsequent measurement of investment real estate. This case
changes the accounting policy for investment real estate from the original cost model
to the fair value model. In the case, the company has a large amount of land assets.
Choosing to change to the fair value model can increase the value of real estate
through market prices.

This research is an in-depth discussion based on a case study. The research object is
"Datong Co., Ltd." First, it collects information on the recent situation of Datong
Company and then analyzes it in depth. The impact of investment real estate and
financial statements on Datong Company's research and analysis of the impact of
changes in the company's accounting policies on the company's financial statements.

Keywords: affiliates ~ changes in accounting policies ~ case study ~ investment real
estate
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