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Abstract

This study aims to explore whether audit quality is affected by low-ball
bidding in my country's audit market, and to further discuss whether the audit
quality of accounting firms is different due to the amount of public expense
reductions. The previous literature pointed out that the results of whether
low-ball bidding affects audit quality are inconsistent. However, in the overall
business environment, low-ball bidding is the result of competition in the market.
The first public price cut is a sunk cost and will not affect audit quality. In this
study, a total of 874 observations of publicly-listed companies that disclosed
public audit fees from 2010 to 2019 are used as samples. The empirical results
show that, on the whole, the audit quality of the firm is not affected by the
low-ball bidding behavior. In other words, the low-ball bidding in my country’s
audit market is not an important factor affecting the quality of the audit; in
addition, compare the degree of public price reduction and audit The relevance
of quality differences. In addition, this research also compares the degree of
public expense price reduction of industry experts and found that the amount of
non-industry experts has decreased more than industry experts. However, the
test results indicate that audit quality is not different, which means that industry
experts do not affect audit quality under low global bidding behavior One of the
factors. In summary, low-ball bidding is a strategic tool for accounting firms to
have a competitive advantage and will not affect audit quality.
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