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—NEP }Frj Y F‘gFlJ

e

[T 1962-2000 £ ) f;FIEfFFF N Eﬁvﬂ =t NEP g‘iﬁiﬂ

( Nested PIGLOG) FET &ﬁj Drﬁm« ~FHA| HZERA A3 gv@@lﬁ/
RN TS ﬂw%fvﬁﬁﬁwniﬂv@@ﬁ¢ﬁ
IS A AFESERIRIESET » 5 & Vg BHRE ) #[F?“TJ;b&ﬁ
A= T i R T @?@Wjﬁ;ﬁ@ ﬁ%wieﬁiﬁgﬂﬁ
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1 »H ﬁ?ﬁ

YR GRS~ 2 Faﬂw % R4 > #RLB ‘W’J‘[‘%EE"’EWE P
VeSS P R BT RSO B R ¢ [
fudsteh waﬁ@ﬁwﬂ%@z YA T 8 RO RS S
Q%Ej[% BERRI AR R 8 3 LA prodlsigd o qal 1%’?&%[ 2 53R FUR gﬁm N
FAEEEAT 1962 % 2000 & [y vk ISR LS o Fif 1
R 2 25 R A A ?’%E%:ﬂﬁﬁtﬁ«tﬁ‘{ﬁ VEERY 309 o TSR
HAGSEEY B > = 1990 & 3F7FIE » Vg POl = 1996 =+ 1 i (3T 5%
g ] iyt~ ﬁff‘ f ”F[ AVEEE B By [ > - @ ;ngrajk @Jiﬁﬁjﬁﬁ[&
EG) SOAJ“K R FIRRERRS 5 SERTTSREE - pORERy o AR A R
VHYEERY 10% =7 > 1970 & 17 i Jﬁfﬁ‘wﬂl EAL o FTYE R
F"J%% > = 1999 £ I F'l”s"fK [&E 5 A Wﬁ%grﬂflﬁﬁlw J R
50 ESRAE RIS ] P
7}[7«‘Jifﬁiﬁ %EJEN 196 % 1 TR (1 s = 1) Ffﬁﬁ'( AR RGPy
o i m%& R e B AR o ST
R R ww\ PTG ORI T A7 » SR 350 S g
L P T HI FAOEI o (-

A IFL'F' Ei[A] éiFIEFFF[[ fi J%Eij«iﬁj[fk EINIERPE ?}}jﬁj%ﬁlﬁu’,’gglpfjﬁ
&1 (Pollak andWales 1980 FE AL FIEE £ o)
?Q]% ( specification error ) » Piggott (2003 ) &5~ [fv— §%f ‘ﬂ\JﬁjTj\ﬁi
#] » 747 NEP 55| (Nested PIGLOG ) * 4 ¥ = Bk f I0s]sg » IR |
AT P BERER [P NEP AU » e 8550 47

NEP 57 Eh— ekt * 13 jf= AR~ 4R o ABR[A S 2Fxﬂjﬁiﬁz

S P 1% — %5 1% (homogeneity )~ [{* (adding-up )~ S8 % (symmetry ) -

Rz i N 2 T (™ (generalization ) FVRLE - BT~ ABLE[Fpt TH

H‘J%K & Bl | (pre-committed quantities ) A, o rqiﬂljﬂ;, =E ) VAR 'ﬁﬁ
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TR PR - SRR Klein and Rubin (1948 ) 71 H
SRS U ',?E',I—F (linear expenditure system » I') ™™ i LES ) AUE[F[ R -

AL RS I A LT SRS (1962-2000)

[} g Nel [es} (=} o~ < \O [ (e} [N < \O 0 o [ = \O [e) o
\O \O O c~ = = = c~ 0 0 [ce) o0 [c) (o)) [oN) [oN) (o)) [oN) (=)
A O EE S
‘ —— Beef —8— Pork —A— Beef ¢ Chicken ‘ =l

PRI AP
@lz : «Flﬁgj ey ;g AR RIS (1962-2000)
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ZHEHYT e R - NEP RLERS ﬁ‘, Deaton and Muellbauer ( 1980 )
NEuRyEd ZEE\P J‘J* (almost ideal demand » I'J ™™ {75 AT) F8E[=* Christensen,
Jorgenson, and Lau (1975) V&5 (translog » I') ™ fi#& TL) f5LF] » H
{1+ AL 8455, PIGLOG ( price independent generalized logarithmic ) gy i -
SR TSRS SR (R - 53 7] SRR - R P
T

A= TL T&F'Jﬁ T %‘ﬁ[iﬁ gr=Y (flexible functional form )f#)=" >
BRI 5 € SR i T IR RS s
By # B (Barnett - 1983) o AL TL B[ 505 ) B - 1
RSP BRI AET BT - R R TR ALEE TL
ﬁﬂf | [HF55 AITL (almost ideal translog ) 1| (Lewbel » 1989 ) ﬁﬁ:ﬁﬂs
5 2RI OREA ) ™ FEIF 1 I GAI( generalized almost ideal Y% Bollino »
1987)» GTL ( generalized translog ) 6% ( Pollak and Wales > 1980)]') = GAITL

( generalized almost ideal translog ) #51%] (Bollino and Violi » 1990 ) -

SV NEP M e R SIS (Fourier flexible

functional form ) o [T oF" B Al ufgi ] » 41 AT TL ﬁﬁ'ﬁ‘}&ﬁl%ﬁﬁ%j

(GAI~GTL ~ AITL ~ GAITL S/ E] ) Hgh= T & .Pﬁ ?'Jé%j‘ﬁ]i#y@f = (locally
flexible functional form ) FUBRE - [ IFE5E R EdbEI 0 ZEITE pugER’ |
EIHTEH YRS 4 E]f@rﬁ&iﬁ' F¥E (Gallant » 1981 ) - White (1980 ) T?E'JE‘FT

PRI AT AR AR Sl I = s R o e F'ﬂ"ﬁ’ﬁi“"ﬁ““‘*. b
PRI %ﬁﬁ'r?@’?‘fﬂiﬁr:  HT o R AL R - Gallant
(1981 > 1982 > 1984 ) FEIFs 1ffa= 7{%‘;@ KX G }{—J?FELF'JF% H 2
VRS DA PSPV o (00 20n) VAR (RIS
YR FF[EI'(’F’T RN A i e SURINE Wl*@j’ﬁé%ﬁ?ﬁ[?ﬁ“ U EL T =
R ) globally flexible functional form ) 19— 7 -

NEP #5871 = 78— AR - ARETH =) T BRI g [ 2
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PUESIUA I B g =™ P NEP R R e = SRl 1 = 2
fEfI- 7 - F B @B@@%Wﬁ#mﬁfﬁﬁﬂﬂ¢ﬁﬁﬁﬂﬁ~%@
7 (single equation ) » 1+ JATPEEE=REAHT (1977) ffi ™| <25He (double
logarithmic ) BT RN (737 » 1Y s A 5347 o 1
PRI (1991) [l ] AL ﬁ*"ﬁ YA ztﬁpi%ﬁgzw‘%ﬁ’f ey
< (2002) ffiH] ﬁﬁﬁiﬁlﬂi'?ﬁﬁl%ﬂ*‘ﬁ%}% (linear approximate/almost ideal » &y
#1 LA/AIDS ) ﬁﬂxf A ;‘ﬁgﬁﬁllﬁﬁ% H= R R ”%LF'J (nested
models ) > Y1 : 17847 ==% gt (2000) =M ] RIDS ~ AIDS == Laitinen-Theil
A PSR IR IR 3 i (50 A7 < SOy - o SRR = S AR R
tﬁﬁﬁﬂl TNT’T TN = @F'Jﬁﬁ'ﬂ” 77 ﬂ’ﬁf ZﬁFﬁﬁﬂ[F”?ﬁ H955

P ﬁjjf‘@EAﬁ EfEJE'Jﬂ\lnﬂ?ﬁ%\'iﬁﬁ?}}ﬁwtﬁ@ﬂﬁ#lﬂ‘“ﬁ IR RE- W
Flfjﬁﬁ?ﬁfii o

I BB B S A U R
oY= FHIEY PR R R S ST BV e R 5
o
2 EHE]

4B Piggott (2003) V¥ Fi - NEP BB = RIS (A=t g™
eSS

Fr st THS R o AR R A

E(p,u)=p'c+E"(p,u) (1)
I EHEFREE(pw) B ERE E[[6 150 |38 u Frsa i Vs [

L1y

i

r

p=[pipor. Py ] SEEHEY IR ORI > 50 Nx L O 8 S

c=[c.c,.rm.0 [ RLATE iﬁF@ﬁE”qim%“ Bl o AL Nx1 U [AE § ple
%%ﬁiﬁvﬁﬂﬁéﬂ“ﬁ " ( p.u) SR PEI AGARCY TR TS
BIpod i SRR T tg@ﬁpjéz o ORI R
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e TR O LIS L PIGLOG VRIS » [ el
iR,

E(p.u)=p'c+exp[a(p)+u-b(p)] (2)
Hlvexp (AR a(p)==b(p) RIESFHEHY— Rkt £
BE AT TL AR [0t B SEH TR « NEP RV (A e O

o "D+ (1/2)p'TP N A
E(p,U)p'C+exp{ ra p+( )p p+Uﬂ0Hk:1pk }

a't+p'I'r

A
2)" {u, cos(k, ' p)-v,sin (Ak,'p)}
*exp  —2=L - (3)
a't+p'l'r

H 1 Sin (2R I5EFREE Cos FIRLARSE B p=[6,, b1, Py ] =[In Pl pyyeIn py ]
B F VIR AT [T i A SR (T p=tnp o Hf1In 3F
REG): 7 8- Nocl (7 [fE RIPIEYT 74 1 k, FEHETEIC multi-index )
- N S El > B IS ERIERE A RLRIP" (scaling factor) 5 i) A
PLRAERORO (I E o T I NEP LRI B BRI © 6 s u Mo, o T
a=12,A: a ~ BAICHY (Nx1) [UF Bl 5 1) NxN Ui T =[] »
(=12, N, j=1,2,- N o PAI= > NEP LRI Al Y 2R 31 i -

E (P, u) LT TP~ o Ve = R R I i e~
2 ~ FAPEE - E(p,u) P H] T 2R R

(1) AR EEF t'Tr=0; (4)
(2) ¥PEEMREF =1 (5)
(3) RETEIERF a't=1>k't=0" B'r=0; (6)

’Fzééf“ Br (Multi-index ) I [ TASRLH [ 5 Jx]fﬁ"ﬂ ﬂé'&gﬁﬂ I P (Gallant » 1982) -
2 ﬂ;g‘E%P\H ( Scaling factor ) F'Jifﬁzlﬁ‘fﬁf‘é[ N EH‘\IK; fiRS (0> 2m) V> | );Tﬁ'xjﬁi Sin == Cos =7
TEPIEFRETO L (Gallant - 1981)
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f«q%?; Shephard’s Lemma :a‘,ﬁ;jil (S=0InE/dp ) > NEP ﬁ@rmgq, L5y &E

S =[8,.8,,. 8] #T (Nx1) V= [y B[4S :
:( J¢+[M*J a+Tz +p[d(p)nM" ~InP]
M d(p)
_(M*j 2/1;{uasin(/1ka'[5)+Uacos(/1ka'ﬁ)}ka -
M d(p)
Hill  d(p)=a't+p'Te (8)

e

A
InP=5+a'p+(1/2) p'TH+2) {u,cos(Ak,'p)-v,sin(4k,'p)}  (10)
a=l1

M= E"(p.u) ERIEES THES ) PUAPIE [0 L M = E(pu) LA AT
A e g=[d gy ] Fh= Nocl JUIS [ Bl RS PRI il S5 =
BIpIL L Bl g = pe, 0 Vi=12, N o L GRERLARE [/\ Z%[}ﬁ’ﬁhl J’Tﬁ&ﬁ_‘l’

IR 2 T A TREIORGIER - (4) - (6) o 24T

- v 5 s ¥ -y oz Ll v —y 7 88 M
NEP ﬁiﬁj‘y%ﬁjli& ’ Fj?lEJP\JEJ&FFI#IE‘J&LI'ﬁ%ﬂ@gm ’ F' [ZF‘ETFI‘%M :m S_ 1?'%
=ENUE

a(p)(sm - pe) w8 p)- 3
_ j=1

Em = MS,d(p) (11)

NEP M9 e &, (s, :SL.SE 8T R e
i i

M’B {Z. r ln'\:)li* —a;+ 2/1;::[% sin(ﬂka' f)) +V, cos(/lka' f))}kaj }

! s;Md (p)
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d(p

5ijd(p)pici_ M |:ijj(SiM - piCi+M*ﬂi):|

’ s,Md (p)
M5[2/122]:[uacos(/lka'f))—uasin(ﬂka'ﬁ)}ka,kaj}

} ] S.Md (p)
M *[I’” n z j'\:lijfjci _ Z irji(sl\i/llvl - p|c|)]

’ s;Md (p) % (12)

Epfrs ?ﬁ.fl’i:jE?J‘? v =1 El’[’i;«tjﬁ\ﬂj » 5;=0 -

NEP 55 FL— o 13 = RIEY— 05T - g 13 [ 1585 T HlRL
GFGALI (globally flexible generalized almost ideal ) #51%] ~ GFGTL ( globally
flexible generalized translog ) #1%] -~ GFAITL ( globally flexible almost ideal
translog ) 15.%| - GFAI ( globally flexible almost ideal ) f5: %] ( Chalfant » 1987 ) ~
GFTL (globally flexible translog ) /%] + GFLES ( globally flexible linear
expenditure system ) #51E] -~ GAITL ( generalized almost ideal translog ) 1512

(Bollino » 1987 ) ~ GAI Tﬂfﬂ ~ GTL ﬁiﬁlj ~ AITL ﬁiﬁfj ~ Al Tﬂfﬂ ~ TL ﬁif;fé"ﬁ—
LES f05] » 1% 5 A0 K79 [ {49 ] » % GFGAI » GFAITL - GFGTL »
GFTL #[ GFLES ( Piggott > 2003 ) ° j\,:_[_ TS B “@%'Jgﬁﬁﬁﬁg‘f“
e (g NEP ARLRIF Y 1 el BRI P Tl > 78 (7 Rl 2 25
PRI L 3 L= =

LR 3 =5 P 1 SGRIEHE T NEP AR B~ 52 AR o 13 78
SBE] o NEP AL st Fet > 2l NEP AR E— o, B e | BT Fofgi B
- e IR o T NEP BRI ~ TGP DI [0 IR
GFGAI + GAITL + GFAITL ~ GFGTL f§1%] » F)“Fefi%] 55 {[LRL NEP 1%y

R G5 P R AT STy 5 AL rixﬁ[“'*ﬁ'ﬁﬂ,ﬁl
1 YRR S YR = R wa 1 el 3 o
ot SRS T R BLRD T RLFT B ETRATT HRL AL TL ﬂ' LES 5157 «
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PRI ASLET O 5 = T RUITE 208 At * pORRETE % [y [
A R IR o o R

SIFRLPPETEGRIG 0 NEP MBI s S OIF= 2= A5 B 2 A 19528
LT PR ol PO P 2 P 13 PR IRl = A 1 IR
c=0 > FAILEHBE THIFFEEN ) VR o ST TEEE A AL TL -
AITL - GFAI ~ GFTL ~ GFAITL U LA  IfIFEfFre=0
Feste TTL MR 2 BB ) SIJFRE Y AL ﬁl%gﬁfgj ( AL~ GAI ~ GFAI ~
GFGAIL 15 ) % LES A1ig#5i%] (LES - GFLES IR ) » 73 L
FF = BRI » SRR £ = 0 POl » 3 18 3t ALY -
TR T LB A E ] TL ﬁlFéjaerng (TL ~ GTL » GFTL » GFGTL Z7HL%])
E?LESﬁ%Wﬁﬁb%?ﬁ%?%%oﬁ%%WE$ﬁM%ﬁvpﬂu=mvaW%ﬁN§ﬂ
7 S et ) RS RIRIREIE R (AL TL -~ AITL - GAI -
GTL ~ GAITL S| ) » == LES 8 F| [t =4 -

[ 3 0 NEP 1 R~ S AVRE
L] kaesrhafimy

[ #&% s
() T4

[ ] ARz LHa

() pesaspyuziny

TR VR ¢ Piggott ¢ 2003 o
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%dimwﬁ%@$Wﬁ§@ﬁﬁﬁ$WEﬁ

et et H B3

e

I.NEP £

2. GFGAI f£.%] *

3. GFGTL %] *

4. GFAITL %]
5. GFAI {17
6. GFTL f41] *

7. GFLES .5 *
D A Rl e

8. GAITL f1%]

9. GAI H17] *
10. GTL 17 *
11. AITL 47
12, AL{ELE]
13, TL f£.%] * *
JERE M TR

* ¥
*
* ¥

*

*
*
* K K ¥ X *

-

14. LES .7 * * *

=£ 1. NEP : Nested PIGLOG ; GFGAI : Globally flexible generalized almost ideal ; GFGTL : Globally
flexible generalized translog ; GFAITL : Globally flexible almost ideal translog ; GFAI : Globally flexible
almost ideal ; GFTL : Globally flexible translog ; GFLES : Globally flexible linear expenditure system ;
GAITL : Generalized almost ideal translog : GAI : Generalized almost ideal ; GTL : Generalized translog :
AITL : Almost ideal translog ; Al : Almost ideal ; TL : Translog ; LES : Linear expenditure system °
TR VR ¢ Piggott ¢ 2003 o

3 ErR[ e IREEE

FFHIRE S (2002) 1962-2000 5 PRI il 19 AT
FORIE T THT « A 2F A 3 ST 19 1962-2000 F Z‘ﬁF%fﬁhﬁ”f 1=
TR AT < SRR T ALY SRR ﬁ%ﬁ Jﬁwﬁﬁ°
SR > FURITRS AR GRS B SERIR IS - A R R
PRI » 1SR O R T 5 -

ZHPISED - 1 ERIPOT SR EV R - g R 44 2
T RN > AT TR (S 0 (B 1.50 2T o IR EI e T
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BTy PISEAIRY IRy A AL FUARORBE! TS - S SEREY
Sl R EEE  FLR Euﬁ VBRI AIRE -

T AR S Y AR R R D A B o5 R
(i 14,918.25 » 4o | 145 863.510 = ZHCL g » [ PRI 52 L34
el > 32 5349 m«] I A RIS [ ERARTL (Y 2.296 < JEL L
SR R o ISR LT R BRI i

(% H B Fu@tlr,’;}gﬁﬁ@gﬁﬁﬁgﬁ BRIV (NI gERB s A -

A2 AR B T AR 1962-2000 ©

Canie ?ﬂ B PUAIRME SRR I SEPIEHE

ERTi 7R 43.499 179.883 93.008 71.002

1k B R RT 55.150 85.260 105.760 70.590

A R T 78.600 156.170 138.040 126.910

] i R T 7.110 29.230 21.760 42.070

FRYE R ST 26.160 36.568 34.526 20.798
AR TE 0.601 0.458 0371 0.293
B i ik (it 39 39 39 39

EEERS RS
3 ¢ WP AT R VAR - 1962-2000 -

El

ok T FH P! 1 e S
KRR Bl 44312 738.708 1.495 13.244
iliss7ia g 44.990 39.670 1.380 11.160
{ERN] e 58.500 58.900 3.080 31.470
] i T 28.500 17.830 0.360 2.410
feyes g 7.356 13.594 0.866 9.602
R [T 0.166 0.351 0.579 0.742

i B flit 39 39 39 39

TR R R
e 4 AR il L ASTARE > 1962-2000 ¢

AR El Wb B il 0

B T 6,831.717

ploE By T 7,440.616

RN i 14,918.250

RN T 863.510

fEI sy Fu 4,663.275
Agh el (R 0.683

e i B flwt 39

SRR R

10

FhEZHERICESMXIIEIE

The 5th Annual Conference of Taiwan's Economic Empirics



# 5 fiﬁ%ﬁfﬁﬁ:pﬁg&t"maﬁ U $55E5E > 1962-2000 ¢

AR El FLAY e FHAIY D TR FEA Y U E
i o 302 ©0.534 0.022 0. 143
Flisb g 0.306 0.521 0.023 0.123
B 0.393 0.632 0.028 0.268
=R 0.209 0.464 0.014 0.164
e 0.046 0.043 0.0035 0.043
FRE [THe 0.152 0.081 0.159 0.301

W il 39 39 39 39

TR IR A

=9t NEP H{[1 4] Sin A1 Cos [ iy st ’Ewrﬂg (00 27 )
T o B | VARSI A PO RE R i (S IR S PR
VRS0 S0 [ (Piggott - 2003)
Inp'=Inp,-min(lnp,)+€ Vi (13)

GBIy g O (14)
max (In p/")

In p" ERAEEARYE [“AY In p; [l 5 €=0.00001 £~ [l fj’gh’ro ASAGVE [~ HI I [l
BRI et > [LIET ool kL 7381 (Piggott » 2003) » 4
FFETH Y A i 5.750 -
Far 9t AR R R i B BRI - A i
(Chalfant > 1987) - 7 =5 {PI{-45K Chalfant (1987) 1 » 238 AUHH]
AR HOR L SRR S © i 6 [WRIREIIA 6 T

6 RLEIIVHI A
k1 k2 k3 k4 kS k6

0 0 0 1 1 1
0 1 1 0 -1 0
1 0 -1 -1 0 0
-1 -1 0 0 0 -1

e f ¥ © Chalfant > 1987 -
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4 HiERH N

IR (B o I AR - 25 P LR F 3 5) (weak
separability ) 1% (Leontief » 1947) - ] tFJ%:FFI’{[FI VL R R E%FE#IE‘R"E VR
jm$ﬁ$’éﬁhﬁvﬁT%§ﬁﬁﬁo

& (i NEP AU - = RURANESY (6) 4 iR ¢ (e di 99
PUITETRV 0 AT o Y R 2Rl > 7 9RLR Zellner (1962) IDFEHE@L%.;LEL%
ffiFHE Citerative seemingly unrelated regression » I'} ™ fij## ISUR) e fiht -
PV PRI i 1 PRS0 - T R o D 2 F S AR
I R A Lt G Sy T ey p ke D R R A Nl G iy
AR BRI (Barten » 1969) » 4 JIIRFER 7
IR ©

ARG Bviews 4. 14522 SRR - A 7 B SR AN -
T Fy > Pt 1006[URETF I BERATHIY 31 (2R F) 14 R
B0« BFA 8 @l [RTAG AT w1 (NIRRT TR A PVl %
ﬁﬁq » R-Squre fifi 5% 0.866 ; FAHI7~ 1 » R-Squre ffi £ 0.851 5 f A ({58
AT S 0 £ 0.405 ¢ )7 D-W AR (Durbin-Watson test ) 7 N
R 2 RHZE D-W I FUAEERR AR T IR 2 R A
Eﬁ{%ﬁf&'ﬁm%ﬁé’ :'“WFEITJ ( Durbin and Watson » 1950 ) » [RFf[f& =~ [Z3
EHEHEAE o = SRR (g

9 [IFLA] i%‘%pﬁ!ﬁ”?%ﬂ L TAT o SRR o DR R AR
AIF1= yl%?ﬁ%%?linfl Tt BEAHCE | JE (elastic ) - {4 { £1-3.378 >
A JT = it (inelastic ) - % i £5-0.841 » FUAREAAIFIPNEL - YEF‘
PR R TR e FE e Y I o R 0 B
Eﬁf«é“?’a“ A~ EEAET A T AR PV Y Rl R iE.MF[
T P ¢ SIS R P S 8
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el I F RS L S 5 5 U
EATE I R

7 NEP #F]V 2

2 4l R T 5t E Pl
Cl -44.456 16.493 -2.695 0.009%**
C2 -9.536 8.415 -1.133 0.260
C3 -0.0735 0.689 -0.107 0.915
C4 1.604 1.668 0.961 0.339
al 2.178 0.277 7.864 0.000%**
o2 0.342 0.257 1.329 0.187
o3 0.0453 0.048 0.943 0.348
rll 1.127 0.109 10.319 0.000%**
rl2 -0.474 0.099 -4.802 0.000%*%*
rl3 -0.239 0.139 -1.726 0.088*
rl4 -0.232 0.129 -1.794 0.076*
22 0.236 0.195 1.211 0.229
23 -0.209 0.135 -1.549 0.125
24 0.417 0.246 1.698 0.093*
33 -0.749 0.128 -5.842 0.000%**
34 0.868 0.155 5.589 0.000%**
ul 0.000725 0.000269 2.695 0.009%**
2 -0.00493 0.00299 -1.650 0.103
3 -0.000302 0.000208 -1.453 0.150
4 0.000320 0.000204 1.567 0.121
s -2.78E-05 0.000868 -0.032 0.975
n6 5.23E-06 0.000447 0.012 0.991
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Meat Demand in Taiwan: An Application of the Nested
PIGLOG Model

Ying-Tsun Liu and Kang E. Liu

Graduate Institute of International Econmics
National Chung Cheng University

Abstract

This study estimates the NEP model by employing the annual meat consumption
data from 1962 to 2000. Four meat groups are considered in this study, including
fish, pork, beef and poultry. Empirical results show that the own-price elasticities
of fish and beef are positive, violating the law of demand; whereas beef and
poultry are negative. As to cross-price elasticities, only beef and poultry and beef
and pork are substitutes with positive cross-price elasticities; others are
compliments. Expenditure elasticities tell us that beef and poultry are more price
elastic whereas fish and pork have expenditure elasticities less than unity,
indicating necessities.

Keywords: NEP model, meat consumption, Taiwan, elasticity
JEL classification : Q19
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