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The Abnormal Returns of IPOs Revisited- Market States, Length of Working
Days for Listing, Clustering Effects and Demonstrations Effects
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Abstract
This paper establishes and examines four new determinants of IPO returns including the market states,
the length of working days for listing and the clustering effects as well as the demonstration effects. We
use the Taiwan electronic corporations from 1995 to 2003 as the sample. Our empirical findings are
consistent with the following notions. First, the more volatile market periods would be associated with
the greater IPO initial returns. Second, the length of listing days did not pronounce a significant
influence on the IPO returns. Third, the greater numbers of IPO companies in the same month would be
associated with less IPO initial returns. Fourth, the pre-IPO returns had a significant positive impact on

the current IPO returns.

Keywords: Initial public offering, Market states, Working days for listing, Clustering IPO,

Demonstration effects
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