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Abstract

The global economy and financial markets have been buffeted by the coronavirus
pandemic in 2020 that have posed challenges for investors. Better understanding the
current risks and investment opportunities in investing today become main topics during
this pandemic. Proper diversification is the most effective way to reduce volatility. And
diversification enables investors’ portfolios to maximize returns wherever and
whenever they occur. This study firstly selects three industries (finance industry,
biotechnology and medical industry, and shipping industry) which were heavily
affected by the epidemic. And we conduct preliminary analysis, incorporating expected
rate of return and standard deviation to select the sample firms to invest in the industries.
We then use Excel to analyze and find the efficient frontier with optimal portfolios. Our
findings would provide some guidelines for the investment strategies in epidemic

situations.
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